REDIFFUSION BERHAD

(Company No. 2444-M)

(Incorporated in Malaysia)

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

FOR THE 3RD QUARTER ENDED 31ST DECEMBER 1999

1. Accounting Policies

The same accounting policies and method of computation are followed in the quarterly financial statements as compared with the 1999 Annual Report.

2. Exceptional Items

There was no exceptional item in the period under review.

3. Extraordinary Items

There was no extraordinary item in the period under review.

4. Taxation

The taxation figures contain no deferred taxation or adjustments in respect of prior years.

5. Pre-acquisition Profits

There was no pre-acquisition profit in the current financial year to date.

6. Profit on sale of Long-term Investments and/or Properties

There was no sale of long-term investments and/or properties in the period under review.

7. Quoted Securities

a. Total purchase and disposal of quoted securities during the current financial year to date.



RM’000



i.
Total Purchases at Cost
       67

   ====



ii.
Total Disposals
2,617

====



iii.
Total Profit on Disposals
1,337

====

b. Investments in Quoted Shares as at 31.12.1999



RM’000



i.
At Cost
Nil

ii.
At Book Value
Nil

iii.
At Market Value
Nil

8. Changes in the Composition of the Group

There was no change in the composition of the Group during the current financial year to date.

9. Status of Corporate Proposals

No corporate proposal has been announced during the current financial year to date.

10. Seasonal or Cyclical Factors

The Group’s business operations are not significantly affected by seasonal or cyclical factors.  However, the second half of the financial year traditionally records higher turnover because of the ensuing ethnical festivals occurring towards the year end.

11. Details of issuances and repayment of debt

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date.

12. Group Borrowings and Debts Securities

Total Group borrowings as at 31.12.1999 are as follows:-



RM’000



a.
Long term bank loans

Secured:-



   Total outstanding balances
604


   Repayment due within the next 12 months
(107)


Sub-total:
-------

497

-------


Unsecured:-



   Total outstanding balances
3,187


   Repayment due within the next 12 months
(2,562)


Sub-total:

Total:


---------

       625

---------

1,122

=====

b.
Short term bank borrowings

Secured:-



   Bank overdraft
        13


   Current portion of long term loan
      107


Sub-total:
---------

      120

---------






Unsecured:-



   Bank overdraft
    5,987


   Revolving loan
    2,500


   Current portion of long term loan
    2,562


Sub-total:


----------

11,049

---------


Total:
11,169

======

c.
All borrowings were denominated in Malaysian Ringgit.


13. Contingent Liabilities

There was no contingent liability as at the end of the period under review.

14. Off Balance Sheet Financial Instrument

There was no financial instrument with off balance sheet risk as at the end of the period under review.

15. Material Litigation

There was no pending material litigation as at the end of the period under review.

16. Segment Analysis



Profit




Before
Assets


Turnover
Taxation
Employed


RM’000
RM’000
RM’000






Broadcasting
12,892
1,737
21,623

Advertising media services
       9,860
3,127
13,741

Investment holding and

   Management services
              -
        (321)
      7,459

General trading
       4,072
          (54)
      2,221

Others
          204
        (349)
         157


---------

27,028

=====
---------

4,140

=====
---------

45,201

=====

17. Material Changes in the Quarterly Results compared to the Preceding Quarter

The Group achieved a pre-tax profit of RM1.65 million compared to RM2.2 million in the preceding quarter.  The reduction in pre-tax profit was attributable mainly to the fact that the preceding quarter benefited from a write-back of value diminution provision for quoted investments and a rebate given by Telekom Malaysia Berhad on radio broadcast transmission service charge. 

18. Review of Performance

For the period under review, the Group achieved a turnover of RM27 million and a pre-tax profit of RM4.1 million compared with RM24.7 million and RM1.1 million respectively in the previous corresponding period.  The improved performance was mainly due to higher advertising revenue achieved in tandem with the continuing recovery of the local economy.  There were no unusual or material factors affecting the results for the period under review.

19. Current Year Prospects

Barring unforeseen circumstances, the Board of Directors expects the Group’s results for the current financial year to be better than last financial year in view of the continuing improvement in our economy.

20. Variance of Actual Profit from Forecast Profit

The Company did not issue any profit forecast during the period under review.

21. Dividend

There was no dividend declared or recommended for the current financial year to date.

